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On Nov. 12, President Carlos Menem signed a decree calling for privatization (through direct
transfer of company stock or concessions) of a broad range of state-run companies by year-end 1992.
Included are electricity generation and distribution, road maintenance and repair, water treatment
and distribution, overland transport, port facilities, petrochemicals, oil and gas exploration,
steelworks, postal services, natural gas distribution, and manufacturing activities controlled by
the Defense Ministry. The list of companies slated for stock auctions and concession competition
includes Obras Sanitarias de la Nacion (OSN); Empresa Nacional de Correos y Telegrafos
(ENCOTEL); Empresa Lineas Maritimas Argentinas (ELMA); all urban, subway, passenger and
freight carrier lines pertaining to Ferrocarriles Argentinos (railways); Servicios Electricos del Gran
Buenos Aires (SEGBA); Agua y Energia Electrica; Gas del Estado; hydroelectricity generation plants;
electricity transmission systems; and, oil and gas exploration activities currently administered by
Yacimientos Petroliferos Fiscales (YPF). The following companies run by the Defense Ministry are
to be privatized: SOMISA steelworks; the nation's largest petrochemical plants, Bahia Blanca and
General Mosconi; military hardware manufacturers; and, the shipyard Astilleros y Fabricas Navales
del Estado (AFNE). The decree authorizes foreign debt equity-swaps as a means of acquiring control
in the state-run companies. In statements to reporters on Nov. 11, Economy Minister Domingo
Cavallo said the government had thus far reduced its foreign debt by US$7 billion via privatization
of public companies. (Basic data from Spanish news service Agence France-Presse, 11/12/91; EFE,
11/12/91, 11/13/91)
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